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Global Shares Financial Services Inc.
Statement of Financial Condition

As of  December 31, 2022

ASSETS

Cash 3,261,094$   
Restricted Cash - Special Reserve Account for the Exclusive Benefit of Customers 400,000        
Due from Clearing Broker - Omnibus Accounts 1,397,782     
Referral Revenue Receivables 67,197          
Due from Customers 21,342          
Clearing Broker Deposit and Receivables 130,858        
Prepaid Expenses 18,259         

Total Assets 5,296,532$  

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES
Paybles to Customers 1,467,420$   
Due to Affiliated Companies 194,787        
Accounts Payable and Accrued Expenses 391,676        

Total Liabilities 2,053,883    

Commitments and Contingencies (Note 6)

Common Stock 50                 
Additional Paid-In Capital 5,724,707     
Accumulated Deficit (2,482,108)   

Total stockholder's equity 3,242,649    

             TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY 5,296,532$  

See Notes to Financial Statement
2



Global Shares Financial Services Inc. 
Notes to Financial Statement

December 31, 2022

1. ORGANIZATION AND DESCRIPTION OF BUSINESS

Global Shares Financial Services Inc. (the "Company") is a wholly-owned subsidiary of Global Shares, PLC (the
"Parent"). The Company is a registered broker-dealer, effective as of August 9, 2017 ("registration date"), with
the U.S. Securities and Exchange Commission ("SEC") under the Securities Exchange Act of 1934 and is a
member of both the Financial Industry Regulatory Authority, Inc. ("FINRA") and the Securities Investors
Protection  Corporation ("SIPC"). 

On August 11, 2022 JPMorgan Chase Holdings LLC acquired Global Shares PLC , a leading cloud-based provider
of share plan management software and the ultimate parent of the Company. The goal is to provide companies and
their employees with industry-leading share plan administration technology, executive financial services, and wealth
management solutions and advice. Over time, this is expected to grow to include a full suite of workplace solutions
bringing to bear the full power of the firm.

The company provides brokerage and custody services for the clients and share plan participants of the customers
of the Parent and its Affiliates.

Pursuant to its Continuing Membership Application, The Company accepts customer cash and securities from
participants in issuer stock and option purchase programs (share plans) which it holds in an Omnibus Clearing
capacity with an unaffiliated broker dealer (the clearing firm). When participant securities vest, the assets are
transferred to the Company's Omnibus account where a customer can decide to hold the securities or instruct the
Company to sell the shares for which the Company earns a commission.  

Additionally, The Company refers sale transactions in certain listed securities to other broker dealers. The 
Company's referals include issuers whose shares are listed on an exchange to facilitate employee share plan sales.
The Company earns a fee, paid by the other broker dealers, for its referrals.  

The accompanying financial statement has been prepared from the separate records maintained by the Company
and, due to certain transactions and agreements with the affiliated entities, such financial statement may not
necessarily be indicative of the financial condition that would have existed or the results that would have been 
obtained from operations had the Company operated as an unaffiliated entity. The parent intends to continue 
to provide financial support to the Company.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation
The preparation of the accompanying financial statement in conformity with accounting principles generally
accepted in the United States of America (�U.S. GAAP�) requires management to make estimates and assumptions
(including normal, recurring accruals) that affect the reported amounts of assets and liabilities and the disclosure of
contingent assets and liabilities at the date of the financial statement and the reported amounts of revenues and
expenses during the reporting periods. Actual results could differ from these estimates. The accompanying financial
statement reflects all adjustments necessary in the opinion of management for a fair presentation of the financial
position of the Company.

The Company estimates that the carrying value of receivables and payables approximates fair value, due to their
short term nature.
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Global Shares Financial Services Inc. (Confidential)
Notes to Financial Statement

December 31, 2022

Income taxes
The Company files a standalone U.S. federal tax return and is included in the consolidated state income tax returns
filed by JPMorgan Chase. Pursuant to a state and local tax sharing agreement, JPMorgan Chase allocates to the
Company its share of the consolidated state income tax expense or benefit based upon statutory rates applied to the
Company�s earnings as if it were filing a separate state income tax return. Furthermore, JPMorgan Chase will
reimburse the Company currently for state losses irrespective of whether the Company would utilize losses on a
separate state return basis. The Company accounts for federal income taxes on a standalone basis and uses the
separate return adjusted for benefits-for-loss allocation methodology to provide for state income taxes on all
transactions recorded in the Financial Statement. 

Deferred tax assets and deferred tax liabilities are recognized for temporary differences between the financial
reporting and tax bases of the Company�s assets and liabilities. Deferred taxes are measured to reflect the tax rates
at which future taxable amounts will likely be settled or realized. The effects of tax rate changes on deferred tax
assets and deferred tax liabilities, as well as other changes in income tax laws are recognized in the period during
which such changes are enacted.

Valuation allowances are established when necessary to reduce deferred tax assets to an amount that in the opinion
of management, is more likely than not to be realized. 

The guidance on accounting for uncertainty in income taxes describes how uncertain tax positions should be
recognized, measured, presented and disclosed in the Financial Statement. This guidance requires the evaluation of
tax positions taken or expected to be taken in the course of preparing the Company�s financial statement to
determine whether the tax positions are more likely than not to be realized as a tax benefit or expense in the current
year. After-tax interest and penalties, as well as the related unrecognized tax benefits, are recognized in income tax
expense.

Revenue recognition
Financial Accounting Standards Board (FASB) ASC Topic 606, Revenue from Contracts with Customers ("ASC
Topic 606") requires that an entity recognize revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for
those goods or services. The guidance requires an entity to follow a five step model to (a) identify the contract(s)
with a customer, (b) identify the performance obligations in the contract, (c) determine the transaction price, (d)
allocate the transaction price to the performance obligations in the contract, and (e) recognize revenue when (or as)
the entity satisfies a performance obligation. In determining the transaction price, an entity may include variable
consideration only to the extent that it is probable that a significant reversal in the amount of cumulative revenue
recognized would not occur when the uncertainty associated with the variable consideration is resolved.

The Company earns commissions from participants for facilitating sales of securities that the participants have
received as part of their employer�s share award program. The performance obligation is satisfied at the time the
share is sold and the risks and rewards of ownership have been transferred from the participant. Commissions are
determined based on an agreed upon percentage or fixed dollar amount based on the transaction size. Commissions
which are collected by the clearing firm on a monthly basis are recorded on trade date and paid to the Company in
the month subsequent to collection. Commission receivable, which is net of clearing expenses owed to the clearing
firm, was $80,858 as of December 31, 2022 and is included in Clearing Broker Deposit and Receivables on the
Statement of Financial Condition.
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Global Shares Financial Services Inc. (Confidential)
Notes to Financial Statement

December 31, 2022

Revenue recognition (continued)
The Company also earns revenues for referrals made to other broker-dealers for the facilitation of the sale of stock
for certain employee stock option plans managed by an affiliated company. The performance obligation is satisfied
at the time the referral is made and the other broker dealer executes the sale transaction. The Company has
agreements with the other broker-dealers which stipulate the amount of referral revenue that will be earned on each
referred sale transaction.  Revenues are earned on a trade date basis which is at the time transactions occur. 

The Company records a monthly accrual for amounts earned which are paid in the subsequent month. Referral
revenue receivables were $67,197 as of December 31, 2022.  

All receivables are recorded without bearing interest. The Company may book an allowance for doubtful accounts
to the extent it concludes receivables will not be collected. At December 31, 2022, the Company had no allowance
for doubtful accounts.

Cash and Restriced Cash
The Company considers all highly liquid instruments purchased with an original maturity date of three months or
less when purchased to be cash equivalents. The company held no cash equivalents at December 31, 2022.

The Company maintains cash with a single financial institution located in the United States. The balances are
insured by the FDIC up to $250,000. The Company has not experienced any losses in such accounts and does not
believe it is exposed to any significant credit  risk on cash.

In accordance with FINRA Customer Protection Rule 15c3-3 the Company calculates weekly, as of the close of the
last business day of the week, and deposits, as necessary, into the Special Reserve Account for the Exclusive
Benefit of Customers no later than one hour after the opening of banking business on the second following business
day. There were no withdrawals or deposits to the Special Reserve Account for the Exclusive Benefit of Customers
during 2022. As of December 31, 2022, Cash and Restricted Cash were as follows:

Clearing deposit
The Company maintains a clearing deposit with its clearing broker. As of December 31, 2022 the Company
maintained a clearing deposit of $50,000 which was required by the clearing broker and is included in Clearing
Broker Deposit and Receivables on the Statement of Financial Condition.

3. RELATED PARTY TRANSACTIONS

Through two expense sharing agreements with Global Shares Inc. and Global Shares Ireland Limited (the
"Affiliates"), the Company is allocated certain operating expenses such as, salaries, rent, contractor costs and
shared operations services. Additionally, for the year ended December 31, 2022, the Affiliates paid or will pay
certain Company direct expenses on its behalf. As of December 31, 2022, the Company had a $194,786 payable 
balance, which is non-interest bearing, due to the Affiliates.
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Global Shares Financial Services Inc. (Confidential)
Notes to Financial Statement

December 31, 2022

4. NET CAPITAL REQUIREMENTS

The Company is subject to the uniform net capital requirements of Rule 15c3-1 of the Securities and Exchange
Act, as amended, which requires the Company to maintain, at all times, sufficient liquid assets to cover
indebtedness. In accordance with the Rule, the Company is required to maintain defined minimum net capital of
the greater of $250,000 or 2% of aggregate debits from the Customer Reserve Calculation. The amount of aggregate
debits at December 31, 2022 was $1,397,782. At December 31, 2022, the Company had net capital, as defined, of
$3,132,184, which exceeded the required minimum net capital of $250,000 by $2,882,184. 

5. INCOME TAXES

The current and deferred components of the income tax expense, for the year ended December 31, 2022 are as
follows: 

A reconciliation of the applicable statutory U.S. income tax rate and the Company�s income tax expense is show in
the following table:

Deferred income tax expense/(benefit) results from differences between assets and liabilities as measured for
financial reporting and income tax return purposes. At December 31, 2022, the Company had a net deferred tax
asset before valuation allowance of $633,000. The significant components of the deferred tax asset, as of the
balance sheet date, relates primarily to net operating losses, which are offset by a valuation allowance. As of
December 31, 2022, management has determined that it is more likely than not that the Company will not realize its
deferred tax assets.

A valuation allowance of $633,000 is recorded as of December 31, 2022. Since December 31, 2021, the valuation
allowance increased by $283,000.

For the year ended December 31, 2022, on a pre-tax basis, the Company has federal net operating losses of
$2,393,000, a small amount of which expires in 2027, with the remaining amount not subject to expiration. The
Company also has state net operating losses of approximately $1,704,000 that begin to expire in 2027.

At December 31, 2022, the Company has no unrecognized tax benefits. 

The Company's US federal corporate income tax returns for the tax years ending on or after December 31, 2019
remain open to examination. The Company's New Jersey and California income tax returns for the tax years ending
on or after December 31, 2018 remain open to examination. 
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Current Deferred Total
Federal
State and local 7,278 7,278
Total 7,278 7,278

Year Ended
December 31, 2022

Statutory U.S. income tax expense/(benefit) $ (235,592)

Increase/(decrease) due to:
     State and local taxes, net of U.S. federal income tax benefit 7,278                       
     Valuation Allowance 283,000                   
     Other (47,408)                   

Income tax expense $ 7,278



Global Shares Financial Services Inc. (Confidential)
Notes to Financial Statement

December 31, 2022

6. COMMITMENTS AND CONTINGENCIES

The Company establishes accruals for legal proceedings, including litigation, arbitration, and regulatory and
governmental investigations and inquiries, when information related to the loss contingencies represented by those
matters indicates both that a loss is probable and that the amount of loss can be reasonably estimated. Any such
accruals are adjusted thereafter as appropriate to reflect changed circumstances. There was no accrual for legal
proceedings as of December 31, 2022.   

The Company may be the subject of investigations, audits and other forms of regulatory and governmental inquiry
covering a range of issues in our business. These inquiries may lead to administrative, civil or criminal
proceedings, and possibly result in remedies including fines, penalties, restitution, alterations in our business
practices, and in additional expenses.  

In addition to the matters described above, the Company and/or persons to whom the Company may have
indemnification obligations, in the normal course of business, are subject to various other pending and threatened
legal proceedings in which claims for monetary damages and other relief are asserted.  The Company is not aware at 
the present time of any such other legal proceedings. However, the Company cannot now determine whether or not
any claims asserted against the Company or others to whom the Company may have indemnification obligations,
whether in the proceedings or other matters described above or otherwise, will have a material adverse effect on its
results of operations in any future reporting period.

7. SUBSEQUENT EVENTS

Management of the Company has evaluated events and transactions that have occurred since December 31, 2022,
through March 1, 2023, the date of the report and determined that there are no material events that would require
disclosures in the Company's financial statement.
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